20124F4A5H JCCI&E#E =

FTEIE(CHITANIVATTEIRA
~tLUR. FYLYY, ZLTEBRTEEICEDTOE IR AF I A~
YI)T1T7 A

<

solid




ABOEIF— ABEEH

SHRE7IVTVIHEECHITAINIVATT7EED
MY REIED

CBREXODEIRATYIAITENMS FEVDIC
BULCEARHBAA-VERD

solid




solidiance

T4V IA

TPITPNDI 719D TORLRERREICHFE
LYV T4 07— L

B-to-BY—5 T4 0 &8 HIC
DA MEEDT VTS A
MEILCHR—RUTUVET




~

Sh— - o g @
PIOTPEEETOERE solid
eSS PUTPEERICILNZBERRYINI—D
IUHR=I
RmErY7
1k
==]ES
EFiB
=9
=] x o
Ak A /< e
AR v "N
B [E N
s iy
PR Stk
Z—ANSY7 s
4./I~°*°/7v
hR7I7
NF ARy

ao>7y



RAKEBDOTLEYT—A solid

75=—k-AQFS Praneet Mehrotra
T NIL ANILARST T Principal, Healthcare

TFOTTOANINARTTES KRR BB S IIL T4 T 1220 <D FEEREF DI R/ —,
TA—F 2500 ho /N ——F-BFEREOTO IS FR/MNTS,

o IMl BEZ{EL (MBA)
« TI)—KZF RBREFEZEZHE

h#t H&H Aki Nakamura
ANYRF T DwN\NVEDRRTAOYT AV Head of Japan Business Development

RKR-BREERDITE—IRKI—7rT407 HRBELEICISFEL EDORRER D,
vOB—Tr—hR: HEYM AT17. . E—EXEEEME

* UCLATZUE =Y RY—)L+F T IR DVAMEEZEL (MBA)
(DUAR—IVENKREEDSRARY—ILEDFTILTT)—TOT S L)
- BEZRIRFE XFHEX



\O

ANILRE T 28—z 515 —E 2 4B >

ATANIT NAREHRIDZTOT7EBTYH—ERZRH

ATFALDILTINA R B SLIOHALITUR

NIVRTT

ERE EREETRIOAUE




NI EDS— (B33 TO9Th M 2

Bupa . Johmonfohmon &BD
£ covioien PHILIPS
Baxter  SIEMENS ety

X—RBHR



FIOPEEE AIATT N5+ o

SIEEDBRBFRRICHEN., FEETE INEELBER AOZ—INH
BFoTLVS

<OO-NIVTOEREFTIEZRERIL. 2,300{2 F)L5d, FTEETEHEN
VIT7ERIELTNS

SHREFAY I*lz,l%@%ﬁilil%)#%(iﬁﬁﬁ LTHED. AY7-T3VILF
EHAT PE7V I REGAIREE &HFD

S EOER - EEHECEIENENFHELHETH. S AlCHIoTS
FEOMBEFEE., REBRFAD+IGEENLE

SRAREZEOELE - EBENESH. BAEXOVO-)NMEEAO—R-2

Source: WHO, IMS release, JETRO



~=J
49

J#

BENES

-’

~

F—J7Dk(1)

~
A

solid

RE., 1V F5IEHMEMREESITEI—A T AV RV TFDRRITEH

E3| AB (1005 A) EEEIERTIE (1008 L) mEK (Ny F) #

2010 2015] iR 2010 2015, N 2004 2009, DR
h = 1339.2 1373.4 2.6% 74459|  14073.2 89% 2,059,405 2,611,987 26.8%
14k 1184.1 1273.6 7.6% 2352.0 4845.0 106% 752,831 816,256 8.4%
A RRTT 243.0 255.8 5.3% 430.2 923.2 114.6% 132,231 151,370 14.5%
HA 126.8 124.7 -1.7%|  23992.0,  30334.7 26.8% 1,631,553 1,612,635 -1.2%
TL—v7 28.9 30.8 6.6% 1089.4 1712.9 57.2% 47,462 54,404 14.6%
INFRBZ Y 185.5 205.8 10.9% 235.5 393.2 67.0% 81,873 84,086 2.7%
J24)EY 99.9 109.5 9.6% 333.2 495.1 48.6% 88,088 97,392 10.6%
SUHAR—IL 5.1 5.8 13.7% 235.2 353.5 50.3% 11,840 11,364 -4.0%
A ES) 49.5 50.0 1.0% 3742.6 7072.7 89.0% 251,518 388,782 54.6%
=R 22.9 23.2 1.3% 1517.1 2304.6 51.9% 127,667 134,394 5.3%
24 67.5 70.2 4.0% 795.1 1227.5 54.4% 133,479 137,417 3%
N kL 87.8 92.1 4.9% 514.8 1047.2 103.4% 124,300 159,622 28.4%

Source: JETRO, Espicom




PIPHEE: F-—77D0r(2) soli

b BT EEC LA, A VTSR E DI R L E R 240

10,000\ & 7z 9 10,000\ & 72 9 5% UL T AL T4 BERAET- 2
B=# 4 Ny FH 1,000\ & 72 9 10,000\ & 72 9

B+E E~xtr72 B> 1>ra27

Source: WHO World Health Statistics 2011

10



PITHBEE: ¥-77DK(3)

solidiance

77 VHBEICBIT5— ABENEREZ L. BRI UHR—-IFxLEE

ELEA, FEEITIEL

—HENEELTOBER. FEECHA DK ES1T0HE
EGR R E

2817

|
|
|
|
|
|
|
|
|
|
|
|
|
|
EEN vy E—n |
|
|

Source: WHO, World Health Statistics 2011

EGE., TEEC

Unit: US$

vL—y7 & A [ NS A 1Y K27

11






Healthcare in Emerging Markets:
Trends, Challenges and Opportunities
for Japanese Companies

solidiance

Presented by Praneet Mehrotra

Principal at Solidiance April 18, 2012

This document has been produced by Solidiance exclusively for JCCI. Copyright restrictions (including those of third parties) are to
be observed. All information, views and advice are given in good faith, but without legal responsibility. Whilst every effort has been
made to ensure the accuracy of the information and data contained herein, Solidiance accepts no responsibility for any errors and
omissions, however caused. The information contained herein should not be regarded as a substitute for legal advice.



Todax’s discussion JCCh

= FDI and Japan - significantly increasing its influence in ASEAN

Note: All data sources are ASEAN Secretariat, IMF, EIU, Nomura, World Bank, USAID, WHO and Solidiance analysis
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Contribution from Japan is increasin

Japan’s Contribution to FDI in ASEAN, 2008-10

10,000 1
B Japan’ Net FDI Inflow in ASEAN
—— Japan’s Share of Net Inflow to ASEAN
8,386
7,500 A
9.8%
8.8%
S —
E 5,000 -
% 4,129
5 3,763
) . .
0 _
2008 2009 2010

- 15%

- 10%

- 5%

- 0%

Japan is a strong trade partner and doubled its FDI inflow into ASEAN between 2008-10

Restricted & Confidential
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ASEAN — FDI inflows and GDP growth [
ASEAN -Top 6 - FDI Inflows and GDP Correlation, 2007-10

Singapore Indonesia Viet Nam Thailand Malaysia Philippines

2007 | 35778 || 6,928 6,739 11330 | 8,538 2916
2008 | 10912 || 9318 9,579 8,570 7318 1,544
FDI Inflows
(USD Millions) 2009 16809 || 4,877 7,600 4976 1381 1.948
2010 | 17341 \ 6244 | 4310 3,512 3,313 732
Correlation Co-efficient, with
(o &P 0.40 \0.28 / 0.32 0.78 0.15 0.99

1.

FDI Inflows into Indonesia are not only at par with that of Thailand and

Vietnam, but have bounced back to pre-crisis levels the fastest

Indonesia’s output not mainly dependant on FDI inflows (read: capital

investments), but the size of its domestic market is a key driver of
economic growth, going forward

Indonesia’s attractiveness is not un-noticed by foreign investors

Restricted & Confidential

~
-

16



GDP forecasts growth suggests greater oEEortunitx going forward \aeH

Average real GDP growth (%) forecast 2012-2020

7.4% 7.2%

6 - ::60% ‘.“ 5.8% 5.8%

: : 5.2%
5 : 407 4.7%
: ] 4.3%

4 - 3.6%

- 0.9%

L] L]
...........
* )

India China 1»m‘doneS|o Vle’rnom Myanmar Philippines Malaysia Thailand Singapdre, Taiwan Japan

_ — s
«
EE s N
.
..... [— “l“
l Fevm— "Ll
lll —-ll

ASEAN growth to be driven by a combination of demand growth and investments
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Todax’s discussion JCCh

= FDI and Japan - significantly increasing its influence in ASEAN

= Within ASEAN - where is investment going and why?

Note: All data sources are ASEAN Secretariat, IMF, EIU, Nomura, World Bank and Solidiance analysis
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Singapore is the pre-eminent investment destination JCCl

“Nestle plans to invest $$ 5.5 Mn. to strengthen its R&D base and also plans
to set up its main training for the whole of Asia in Singapore. Singapore was
chosen for its well-connected infrastructure, deep talent pool and stable
economy.”

- Today Online, 2274 March 2012

“Completed in 2008, Abbott’s
nutritional powder
manufacturing plant in
Singapore is Abbott’s first
major capital investment in
Asia and ifs largest investment
ever. The $$450 Mn. state-of-
the-art facility enables the
company to meet increased
demand for Abboftt nutritional
products in the region.”

- Abbott Singapore (2009)

Hi-tech (R&D and high value products) investments taking place in the healthcare sector

“Baxter announced the expansion of its Singapore
manufacturing facility, with the addition of a
biopharmaceutical facility. The company has had
a long standing presence in Singapore, producing
a number of products for over three (3) decades.
The Singapore facility is a one-million-square-foot
facility that houses three (3) plants manufacturing
products that are marketed in over 60 countries.”

- Baxter (2009)

~
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How Medtech comEanieS Eick their manufacturing sites? JCCh

25%
20%
15%
10%

- I

0%

Talent pool Local Cost of Stability Domestic
sourcing labour market mcentlves
growth

Order of preference

Singapore is well positioned as a regional hub, but other countries will catch up

Disclaimer: This survey is for reference only, based on 50 interviews and as such may not be statistically representative
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Most attractive Medtech markets in ASEAN, ex-Singapore JCCh

B Vvietnom
Bl Molaysio
Bl Thailand
LI Philippines
] Others

Perceptions about Indonesia and Vietham have improved substantially in recent past!

Disclaimer: This survey is for reference only, based on 50 interviews and as such may not be statistically representative

Restricted & Confidential . 21
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Key issue is competitiveness — that which is already established JCCh

Global Competitiveness Index (GCI), Average for ASEAN, 2011-12

Institutions

Innovation _— SR [nﬁastmcmre
Business Sophistication / \ ¥ T /\ P'HIELCIDECGI]GI]]Y
| R
F Ll TR A\ WA\ Health and Primary
I'VIarLet Slze |+I ...... : —X t-:. ...... A - :ﬁ":? ...... I} ..... ::. ...... .* ...... ] — :. ...... I| : r}I
N Education

*~._/Higher Education and
Training

DI 1 ____-"-________.--.._‘
Cﬂan‘:‘lal' NIEETI{E Goods Market Efﬁ{:lenc\,
Sophistication
Labour Market
Efficiency
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Key issue is competitiveness — and that still needs investments JCCh

Global Competitiveness Index (GCI), Average for ASEAN, 2011-12
K Il‘iSl’ll‘thanS\

< Innmatmn T . {lﬁastmctuD
@55 SDPIHSUCE[UGI‘L 4 5, Macroeconomy
A

Market Size Health and Primary

Education
@Dlogﬂcal Readiness ' 3
RN i Efﬁ@
Sophistication )

Labour Market
Efficiency
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Todax’s discussion JCCh

= FDI and Japan - significantly increasing its influence in ASEAN

= Within ASEAN - where is investment going and why?

= |s Indonesia potentially the next big investment destination?

Note: All data sources are ASEAN Secretariat, IMF, EIU, Nomura, World Bank and Solidiance analysis
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th keeE investing in ASEAN? JCCh

1) Several ASEAN nations are rated among top host economies for FDI in 2010-12

120

2O --“
0
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ﬁEﬁﬂﬂxvzmg’sgzm"mcugﬁ-m
= B = 2 2 Elz 8|52 2 & |3]° 8§
= - =T 3 % = s 2lolFls 2 = |= el £
5 8 — 2| =2|= - 28 - = r§
1 B
& e
o)

2) ASEAN nations are ranked well in Ease of Doing Business Rankings — emerging
economies such as Indonesia, Malaysia and Vietnam took the lead
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th Indonesia warrants a closer look? JCCl

I Crisis past

Indonesia’s GDP, % change on previous year

10

1 1 || 1 1 1 1 1 | | 1 1 I 1 15
1996 2000 05 10 12°

Source: Economist Intelligence Unit *Forecast

I Middle-class spread

Size of middle class*, m

1] S0 100 150
Indonesia
Philippines
Thailand
Vietnam
2004
Malaysia Bl 2009
B 20141

*£3,000 annual househaold
disposable income TForecast

Sources: Nomura;

World Bank; CEIC

Key risks: protectionism, coalition politics and regulatory unpredictability

Restricted & Confidential
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Indonesia’s Eath to decentralization in healthcare is xet to Elax out... [N

Structural reform & devolution

Departemen
Kesehatan

v

Dinas Kesehatan
Propinsi

V

Dinas Kesehatan
Tingat Kabupaten

v

Puskesmas

v

Pustu

Cenftral level

Provincial level

District level

Sub-district
level

Integrated
Health Post

—

. Decentralization

of powers and
governance

. Rapid

expansion in
health
infrastructure

. Significant

public
expenditure on
health

. Large increase

in capacity to
deliver

transfer of authority &
responsibility for
governmental
expenditure from
national to local
government

currently approx.
8,000 puskesmas,
22,000 pustus and
6,000 mobile health
centres

quadrupled between
2001 and 2007,
increasing to 1% of
GDP for the first time
("07)

Instruksi presiden led
to increase in no. of
doctors, nurses &
midwives, among
others

A. Only ~3/4™ of public

health budget is
spent year-after-year

B. Absenteeism remains

high and rampant
(up to ~40% for
doctors remain
absent from duties)

C. continued

dependence on
pharmacies/drug-
stores for diagnosis &
prescription — self
treatment (for those
ill) remains high (~50%
in ‘06)

Restricted & Confidential
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...though the countm has set ambitious goals JCCh

Key vision/mission
statements exist

that set out policy
directions

that the
government then
presents as targets
on an annual basis

Presidential requlation No. 7/2005 on medium-term
development plan (RJIPM 2004-09), MoH strategic
plan (2005-09) (revised ‘06) and the RKP (annual)

Policy areas:

I. Increasing quantity & quality of
health centres & of health personnel

ii. Health insurance for poor

ii.  Awareness & health education

Iv. Enhancing primary health facilities

Select goails:

I.  Improve free health services for
poor households in puskesmas

ii. Increase % of villages for universal
child immunization rates of 95%

ii. Increase tuberculosis case
detection rate (CDR) to 70%

Iv. Increase CDR & provide 100% ARV
treatment for those with HIV/AIDS

Focus

Access infrastructure
Coverage

Funding

Personnel

Quality of Care
Awareness

Targets

Disease-specific
targets on diagnosis,
tfreatment and care

Targets for coverage,
quality of services
and funding

Restricted & Confidential
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Market Eotential IS significant and not Xet fullx exEIored! JCCh

Rating of Indonesian Hospitals, 2012
0.00 1.00 2.00 3.00 4.00 5.00 6.00

Rs Medistra

Siloam Hospitals Lippo Village
Santo Borromeus Hospital
Siloam Hospitals Surabaya
Siloam Hospitals Kebon Jeruk
Siloam Hospitals Lippo Cikarang
Siloam Hospitals Jambi
Surabaya Internasional Hospital
Brawijaya Women & Children Hospital . . | ]
Bintaro International Hospital
Bali International Medical Centre
St.Vincentius a Paulo Surabaya
Advent Bandung Hospital

Public Hospital Specialist Hospital

Private Hospital -

= Private sector dominant in provision of tertiary care healthcare services

High involvement of private sector (and continued marginal role of public sector; read: government)
entails potential opportunities for market development and adoption of ‘new business models’

o~
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A tXEicaI examEIe of how medical Eroducts get sold JCCh

Point of Sale (PoS)

i Hospitals and |
[ nursing homes |
[ Company }——)[ Distributors ]— i Retail (>75%)
e

—>[ End Users }

) Modern stores
Sales & Marketing 3 (Supermarkets,
hypermarkets and

convenience stores)

1
1
1
1
1
. N 4 N
Products may be imported I _
from within ASEAN —>  Pharmacy chains
RN Y,
] 3 f Mom & pop shops )
1
! (including Apotiks)
| F—————————
Key Players Influencing Product Sales Rationale
— « Sales through hospitals and nursing homes are primarily
End Users N ~(_Institufional Pos _] ‘ triggered by recommendations from healthcare
80% ~90% of the De‘é's'%” practitioners, and therefore account for most of the
time, end users % initial or first-time purchases
do NOT decide « Sales of therapeutic products are mainly through
the brand : ™ hospiial§ and phqrmacies, while consumers prefer
H Refail POS ] purchasing generic products from supermarkets

Legend: @ Low influencing power O Medium influencing power . Strong influencing power

~
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Todax’s discussion JCCh

= FDI and Japan - significantly increasing its influence in ASEAN
=  Within ASEAN - where is investment going and why?
= |s Indonesia potentially the next big investment destination?

= Conclusions

Note: All data sources are ASEAN Secretariat, IMF, EIU, Nomura, World Bank and Solidiance analysis

"~
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FDI overview in Indonesia JCCl

Japan’s Contribution to FDI Inflows in Indonesia, 2011

Total Value = USS 5,130 Mn. Total Volume = 1,300 projects
1,400 - 1300
7%
1,200 A
1,000 -
800 -
1,166
600 -
400
200 A 134
. .. N
Japan Japan Others Total

|:| Others

Though Japan accounts for ~10% of total number of FDI projects, the $ value contribution is only 7%.
Average project value for Japanese investment is USS 2.7 Mn., compared to US$ 3.9 Mn. overall

~
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Broad market and business Eotential evaluation Earameters JCCl

route-to-market -
how to grow share,
and prioritize across
different products,
buyers, price pointse

quality of care - is
there likely to be
acceptance for
outcome-based
curative goals?

disease focus —
which key disease
areas tfo focus on?

partnerships — which
are the key local
partnerships to
ensure reach and
scalee

bottom-up demand
— what programs
/investments can
pay-off first?

awareness — what

CSR inifiatives can
open up future
opportunities?

products — what
product portfolio,
incl. value-added
productse

funded programs —
which state
programs can
companies ride on?

stakeholders — who
all and how could
they be aligned?e

Any comprehensive assessment in Indonesia should include all the above

Restricted & Confidential
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Kex conclusions JCCl

1. Japanese investments must do more (read: better directed & also larger investments)
to capitalize on the longer-term opportunities within ASEAN

2. All factors that ensure successful investments are not necessarily in place

3. Indonesia is the largest, yet untapped opportunity, including in healthcare

4. Japanese business interest must increase in this large market as must evaluation of
business potential parameters

9
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Questions?

HGEIE

Thank You
HboRESITEWEL I

Restricted & Confidential
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