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Existing investors: China, India, Indonesia, Japan, Malaysia, Singapore, Thailand =
~60% of Myanmar's exports, ~50% of imports are to/from Asia =
Key trade goods: agriculture, timber, and minerals =

Significant changes in foreign investment law =
Creation of Industrial Zones and Special Economic Zones =
Privatization of state-owned industries =

Will structural reforms be introduced to encourage private enterprise? =
Can the country resolve its long-running ethnic conflict? =
How will the economy respond to a flood of foreign investment? =



Myanmar's information and communications technology (ICT) sector is the most outdated in the ASEAN
region. It will soon allow up to 5 licenses for foreign operators.

= Low mobile penetration rate of just 1.5% = The sector is largely controlled by businessmen
(around 800,000 subscribers), and Internet who have close relationships with the former
penetration rate of 0.2% (2012) ruling Junta as contracts have been offered on
= The cost of ICT services is prohibitively high non-transparent terms

for the average Burmese citizen

= Engage the government through training, Unstable politics and bottlenecks, such as:
advisory support, and investment in
telecom infrastructure (i.e. mobile towers
and broadband)

m  The sector's development may create
new or greater opportunities in areas like
VolP services and ICT training

= Demand for telecom services will grow
due to young labour force with rising
income, new business start-ups and
restructuring of the financial sector

® High handset prices (US$45-600)

= SIM registration cost of US $150-200

= Long waiting period (up to 2 years) and connection
hurdles

= Poor network and coverage

= | ack of competition has hampered growth

Source: Buddecomm
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International payment
cards will replace cash

and government to allow
joint ventures with foreign
banks

BANKING




= Foreign banks can work with local banks to offer
more services to lift the performance of the
financial sector

= Foreign banks may consider securing branch
licenses, which could fuel domestic growth by
providing commercial and project financing
services

= Foreign banks may be allowed to operate fully
in Myanmar within the next two to three years.
This seems to be achievable given the current
rate of liberalisation

= A proposed new foreign exchange law will
make it easier for foreign financial institutions
to operate in the country. It will provide greater
freedom in sending and withdrawing foreign
currencies

= Companies should be prepared to self-finance
investments as financing is limited until sanctions
are fully lifted

= Many exporters face issues regarding the strength
of Myanmar’s currency, which is affecting export
competitiveness

= The financial industry is still very underdeveloped
due to the government's tight controls

= Myanmar Citizens Bank Ltd = [Kanbawza Bank Ltd til,

= Co-operative Bank Ltd = Asian Yangon International Bank Ltd

=  Yadanabon Bank Ltd = Myanmar Industrial Development Bank Ltd "%

®  First Private Bank Ltd = Sibin Tharyaryay Bank Ltd i

= Myawaddy Bank Ltd = |nnwa Bank Ltd o

= Yangon City Bank Ltd = Asia Green Development Bank Ltd. ni

=  Yoma Bank Ltd =  United Amara Bank Ltd. =

= Myanmar Oriental Bank Ltd = Myanmar Apex Bank Ltd. 1
= Tun Foundation BankLtd = Ayeyarwady Bank Ltd ; -

=
e

Source: Reuters
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PUBLIC INFRASTRUCTURE

KEY ISSUES

GOVERNMENT REGULATIONS TOWARD
INVESTMENT

OPPORTUNITIES
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Infrastructure
Investment
Opportunities

Myanmar'’s public
infrastructure will
require tremendous
investment, but
opportunities for
international firms to
participate directly may
be scarce



Using Myanmar as an alternate shipping route can save
US$80,000 per ship.

= |nfrastructure construction and industrial activity are likely to
increase given the demand for bulk cargo and liquid bulk cargo
ports

= |nland there is a need for logistics services, container depots
and freight stations. This presents opportunities for companies
with operations and management expertise

= The infrastructure construction opportunities will attract
interest from engineering, procurement and construction (EPC)
companies

= |n five years' time, the capacity of Dawei deep sea port is
expected to rival the capacity of Singapore

= Current port capacity pales compared to the major ports in Asia
= May have difficulty handling deep-sea vessels, and increased
economic development will bring additional congestion
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Thailand Developing deep sea ports and New international
industrial complexes at Dawei frade route

China Undertaken the deep sea port New logistics route

at Kyauk Phyu and the pipeline fo supply energy
to Yunnan Province

Developing the port of Sittway Gateway to
northeast India

PORT CONTAINER
TRAFFIC (TEUs)

seooast QRINNINNNRNATONRLANNN] zo2000
voxonatta  ININANNIANNRNNRIRNIRN 3os0000

ransone rrax |EURREAARIERNRNRNNNND 2scsis
sanciotc  IRIIRIAIANNNANNRNRNNN 230scas
vancon RRNANNAINENINENEN] <oro.scs

Source: CLSA Asia Pacific Markets
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OPPORTUNITIES

CHALLENGES

GOVERNMENT REGULATIONS

NATURAL GAS: PROVEN RESERVES - CUBIC METERS (TRN)

Indonesia
Australia
Malaysia
Pakistan
Bangladesh
Thailand

31 29 28 24 15 08 06 04 03 03 03

Source: CLSA Asia Pacific Markets
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NATURAL RESOURCES

OPPORTUNITIES

CHALLENGES

REGULATION
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Total Approved
Number of Amount
Companies (US$M)

Power 4 14,530
Oil & Gas 104 13,816
Mining 64 2,794

Sector

Manufacturing 1,752
Hotel & Tourism 1,065

Real Estate 1,056

Livestock and 324
fisheries

Transport and 313
communication

',' Industrial estate 3 193 0.5
d Agriculture 7 173 0.5
‘ i Construction 2 38 0.1
A Other 6 24 0.1
‘ 1 Total 454 36,078 100
' Source:
i a CUMULATIVE FDI I TO 2012 (US$M)

Thailand 9,568

Hong Kong 6,308
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- —- T e e—— r—
" P

Korea 2,938
UK 2,659

Singapore 1,818

Malaysia 977
France 469
USA 243
Indonesia 241

Netherlands 238

Japan 211
India 189

Philippines 146

Others 472 Source: IMF
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Foreign investors will be
attracted to this sector
due to Myanmar's tax
breaks and exemptions

INDUSTRIALS




= The garment and apparel industry is a potential
low-cost manufacturing base attracting
investors with low overheads and wage rates

= Several industrial laws including special
economic zones providing incentives have been
set up making operating a business less difficult

= The abundance of low-skilled labour means that
investors can expand the sector which, prior
to the sanctions, exported US$860 million of
clothing a year at its peak

= Much of the industrial sector, especially heavy
industry, is still controlled by the government,
although the share of private enterprise in this
area is steadily growing

= Slowing demand resulting from the global financial
crisis has begun to have a dramatic effect on
Myanmar's industrial sector

= Job orders from the EU and Japan, which together
with Latin America account for all Myanmar's
garment exports, are dramatically decreasing

lone Target clusters

Dawei Special Low tech industries: textiles,
Economic Zone garments, footwear, furniture,
glassware, toys

Kyaukpyu Medium tech industries:
Economic and automobiles, chemicals,
Technology Zone machinery

Thilawa SEZ High tech industries:
electronics, pharmaceuticals,
biotechnology, precision
instruments and aerospace
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TRADING




EXPORT PRODUCTION BY VALUE

1% _~
3%
4%
B Gas B Pulses, beans & seeds
Wood B Garments
HRice & Maize Seafood
Rubber Others

IMPORT PRODUCTION BY VALUE

3%

mOil & coal B Machinery & fransport eqpf.
Manufactured goods B Chemicals and plastics
M Electronics Vegetable oils

Fabrics Others
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AUTOMOTIVE MARKET

Two wheelers in circulation have grown by CAGR 41% since 2002 to reach ~1.6 million. Sales have been boosted by low
tariffs on foreign vehicles

1800
1600 = Passenger Car
:;gg m Truck (Light Duty)
1000 mTruck (Heavy Duty)
800 = Bus
:gg = Optional Vehicles
200 = Two Wheel
0 uThree Wheel

2002 2003 2004 2005 2006 2007 2008

Vehicles by fuel category

1 ,9 94 ,358 " ® Gasoline 1,763,594

® Diesel 209,070

\ “CNG 21,653
UNITS stpea

Total number of vehicles, Dec 2008

Source: Regional EST Forum




MYANMAR MARKET SIZE OF VEHICLES IN CIRCULATION HAS
INCREASED BY CAGR 5% BETWEEN 2008 AND 2011

Number and type of registered vehicle in
Myanmar (in ,000, 2011)

Trawlergyi
farm 3-
Light (
m?ck Other Vehicles) wheeler

2.121
28,756 16.061 \f 14.329

Passenger
car
272.104

2-
wheeler
1,899

KEY INSIGHTS

SourcerDepartment of Road Iransportation, World Bank, Bangkok Post
* Nate; Toyota, Nissa@n;Honda, Isuzu gMitsubishiare dominant imparted brands
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LUBRICANT MARKET

Lubricant marketis already
competitivein Myanmar

« About 100 brandsin the
market
Market segmented into 3
categories:

Lubricants are availableinsizes
from 1L to 27L
1 liter — Popular for 2 wheelers

5 liters— popular for petrol cars

1. High-end (Caltex)

2. Middle (Apoil, FCI|COI’1) + Gliters— popular for diesel cars
3. Low-end (Solar - SP)

25-27 liters—Trucks and large
vehicles

THREE MARKET SEGMENTS WITH SIGNIFICANT PRICE DIFFERENCES

A
Y - e o

2,000 Kyat 3.000 Kyat 4,000 Kyat

Price per Liter
$2.3 $3.5 $4.6

Source: Solidiance interviews, Aung Thein Than
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MYANMAR LUBRICANTS DISTRIBUTION CHANNEL: ONLY A FEW
LARGE IMPORTERS / DISTRIBUTORS HAVE COMPREHENSIVE
MARKET COVERAGE

- e 7o~

X

Lubricant B2C
shops

Overseas Importer/

suppliers Distributor
(mostly based (Aung Thein
in Singapore) Than)

Wholesalers Sub dealers

End-users
Spare Parts
shops
Tire Shops

B2B

Commercial
Vehicle fleet
owners
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MYANMAR
HOSPITALS

Private investment is beginning
to fill some of the many gaps in
Myanmar'’s public health system.
Expect private hospital and clinic
investment to continue even as
the government aims to provide
universal basic healthcare.

Number of Public Hospitalis, 2005-11

900 - 871
824 826 832 848

750

600 -

450

300 A

150

0 -

2005 2006 2007 2008 2009

Public Hospital Beds, 2005-09

12,513 43,128 43,288 43,748 44,255

r 100

r 8o

r 60

Number of Hospital Beds
a|doad 000’001 Jod speg

2005 2006 2007 2008 2009

[ sanctioned beds —®— Sanctioned beds per 100,000 people
[ Available beds = Available beds per 100,000 people

Source: ‘Annual Hospital Statistics Report 2009, Department

of Health Planning, Ministry of Health, Myanmar, Nov 2011;
Taiwan Trade Centre

= Myanmar had 871 public hospitals as of Dec 2009 with ~44,000 available beds

= As of December 2010, 103 private hospitals (87 general and 16 specialist), 192 special clinics, and 2,891 general clinics
were licensed to provide services

= Besides public hospitals, Myanmar also has 86 Primary and Secondary Health Centers, 348 Maternal and Child Health
Centers, 1,504 Rural Health Centers, 80 School Health Teams, 14 Traditional Medicine Hospitals, and 237 Traditional
Medicine Clinics (Dec 2009)

= As per WHO's reports, Myanmar's hospital infrastructure is backward compared to neighboring ASEAN countries
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MYANMAR
PUBLIC
HOSPITALS

REGIONAL SPLIT
AND SIZE, 2009

Po ulahon % of Sanctioned (RELEERLEEE | 2y Lo
p Po Jlahon # of Hospitals Beds Available Beds| per 100,000 Beds per
p People 100,000 People
| Mandalay Region | 8295 140 96| 7230 7264 s
m—
I N - I I I T N7
Er I Ry RTY B s0.060]  aszssl a0 sa9

uolpjndod

—t— # of Hospitals [ Available Beds
[ sanctioned Beds

3,200 3.444 3,000 3.481
450 449

Specialist General 150 Bedded 100 Bedded 50 Bedded 25Bedded 16 Bedded Station
Hospitals Hospitals with Hospitals Hospitals Hospitals Hospitals Hospitals Hospitals
Specialist
Services

Available
Beds per
Hospital




The government allowed Private Hospitals and Private Health Care Services to register in 2010
By December 2010, only 103 private hospitals (87 general and 16 specialist) existed in the
country compared to ~900 public hospitals

With the opening of the economy in 2012, several new private hospitals are expected to open
with collaboration / support from foreign players as well

Myanmar’s health financing is aimed towards providing universal coverage. To achieve this, the
government aims to increase health financing from ~2% GDP currently to at least 4-5% of GDP
Hospitals account for ~70% of the total health financing followed by ambulatory health care at
~17% - an increase in government'’s health financing is expected to grow the hospital industry in
Myanmar

Significant investment is required to improve the facilities and equipment in hospitals, provide
adequately trained staff, and bridge the regional divide in hospitals across the country

One of the unique features of Myanmar’s hospital system is the existence of traditional
medicine along with allopathic medicine

14 traditional medicine hospitals (public) and 237 traditional medicine clinics (public),
complement the public-private allopathic medical system



The electrification ratio in Myanmar is 13%, significantly below other South East

Asian nations

70% of energy is generated from hydro power plants

Due to poor connectivity to the power grids, many rural areas still rely on diesel

generators

= Electricity demand is projected to grow at an annual rate of 12% over the next 10
years

= Myanmar plans to meet demand through the development of more power

generation units, in particular, hydro power plants

/)
/)

LI mY T T T
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MYANMAR - ENERGY & POWER

PLAYING CATCHING UP

99.40%  99.30%  g7.50%

Singapore Malaysia Thailand  Vietnam Indonesia Myanmar

Electric power generation by source (Million KWh

2010-2011 Diesel
27 72 GWh

0.38%

Gas
1588.14 GWh
21 68%

Hydel
5150.94 GWh
70.31%

Thermal
559.63 GWh
7.64% Ve
S

Sources: Myanmar Central Statistics Organization, Asian Development Bank, International Energy Agency
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It will take many years for Myanmar’s power

infr ture to match that of its ASEAN peers. Until

t ely-owned generators will be necessary to run
ountry.

DAWEI

KYAUK PHYU

KYAUK PHYU

Source: CLSA Asia Pacific Markets
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MYANMAR - ENERGY & POWER

PROJECTED DEMAND AND FUTURE PROJECTS

Year

201213
201314
201415
201516
201617
201718
201819
2019-20
2020-21
2021-22

Total Annual Consumption

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

I GWh Linear (GWh)

Individual Total Annual

Consumption Consumption Maximum Demand

(dlowati-hour)  (gigawatt-hou) (megavaty)
203.90 12,4509 2155
27,4 14,025 2,426
252.91 15,795 2,732 Myanmar will meet most
281.86 17,797 3,078 of its increased power
21491 20102 3477 demand through hydro
361,00 2T 3829 projects. The country’s
203 61 oc s 4' 142 va}uabl_e coal and gas are

’ ’ ' primarily used for trade

44035 2406 5025 with countries like China.
492.88 32,873 5,686

550.13 37,006 6,416

Source: Ministry of Blectric Power.

Asian Development Bank, Myanmar Ministry of Electric Power
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m To cope with the expected increase in annual = Hiring of mobile gas turbines
consumption in the next 3 years, MEPE will be = Construction of new hydro power plants and gas
launching specific measures including; turbine combined cycle ("GTCC") plants
= |ncreasing energy purchased from hydro In the long term, MEPE expects 5 hydro power plant

power plants projects (which are already under construction) to be

= |ncreasing generation capabilities of existing completed after 2016, which will collectively supply an
hydro power plants additional 5,527GWh

= Construction of transmission lines from
generation sources to demand drivers
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The construction industry in Myanmar is currently valued at approx. USS 2.8
billion and is expected to grow at a CAGR of roughly 9% until 2016 to reach
USS4.2 billion

Industry growth was robust in the past 5 years because of increased
investment opportunities in energy and public infrastructure projects with
inflow of FDI from Thailand, Vietnam, China, Singapore & Malaysia

The growth from 2012-16 will be driven by investments across all segments —
rising interest in residential construction, government's focus on infrastructure
development, construction of office buildings and hotels (especially since the
2013 Southeast Asian Games and 2014 Asian Summit will be held in Myanmar)
as well as construction of industrial zones and SEZs to support industrial
development

*I'USD = 850 Kyats



RESIDENTIAL fCOMMERCIAL
CONSIRUCTION IN MYANMAR

RESIDENTIAL / COMMERCIAL SECTOR

T

3 — e
nand in residential, o#ﬁre_=a

bcal investors are building low-cost housing projects initiated b
t (such as Ayeyar Wun and Yadana housing projects)
high-rise buildings — both office buildings and residential
is on the rise with increasing foreign investment. While most

mpanies used to build 12-16 storey buildings - recent projects

35 stor ) i e

RETAIL SECTC ---».

vith only a small number of shop c
dscape is usually limited tc _
Y ‘convenience store chains are
ing a new FDI law that has eased forei [\
n supermarkets and malls are allowed to operate on the ¢

in proximity to existing locally-run outlets

i F-"— i‘ 3
Expect Myanmar’s urban skylines to change

as high-rise residential building becomes

the norm. Supermarkets, hypermarkets, and

shopping malls are now possible following a
regulation change.
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THE HOSPITALITY SECTOR IN MYANMAR

HOSPITALITY SECTOR

Naypyidaw
12%

Hotelrooms supply in Myanmar(2011)

Yangon 8,000

Mandalay 3,100

Bagan 2,000
Naypyidaw 1,800

Source: Ministry of Hotels & Tourism, Myanmar
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INDUSTRIAL CONSTRUCTION IN MYANMAR

Key industry sectors

Agriculture, wood and wood products
Metal

Oil & natural gas
Garments
Gems & stones

CHALLENGES OPPORTUNITIES

*Chinese province bordering Myanmar
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Smart investment
NEXT ShiSiEs requires more than
a growing macro

environment in an
emerging economy.




What is the process for making a foreign investment?

What incentives are available for foreign investment today?

How might a foreign company do business in Myanmar without establishing a presence
there?

What is your expected ROl in 1, 5, and 10 years?

Is there a large enough local talent pool for your operations?

How does the bureaucracy view your industry?

Are your team'’s local language skills adequate to perform?

Will your HQ tolerate poor communication connectivity with its Myanmar operations?

Strategy consultants
Lawyers

Ad agencies
Governmental lobbies
Accountants

Existing businesses
Cultural guides
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solidiance

Our Offices

Singapore Indonesia Email

Thailand Vietnam

Malaysia ‘
China

Myanmar

India

WWW.SOLIDIANCE.COM



